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E.O. 11652: N/A 
TAGS: EFIN 

SUBJECT: SECRETARY'S INITIATIVE ON DOUBLE TAXATION TREATIES 
REF: STATE 162751 

1. MINFINANCE LAMPORT HAS INFORMED EMBASSY THAT, AFTER 
CONSULTATIONS AMONG INVOLVED AGENCIES, GOG HAS DECIDED THAT 
TIME IS NOT APPROPRIATE BEGIN NEGOTIATION OF DOUBLE TAXATION 
TREATY. HE INDICATED THAT PROPOSAL MIGHT USEFULLY BE RE- 
CONSIDERED AFTER GOG HAS IMPLEMENTED ITS ANTI-INFLATION 
PROGRM. 

2. COMMENT: LAMPORT'S REFERENCES TO INAPPROPRIATENESS OF 
TIMING UNDOUBTEDLY REFERS TO FACT THAT GOG PLANS TO PUSH FOR 
ADOPTION NEW TAXES IN NEAR FUTURE IN CONTEXT ITS SHORT-TERM 
ECONOMIC PLAN AND THAT TREATY THAT SEEMS TO PROVIDE FOR TAX 
AVOIDANCE MIGHT RAISE EYEBROWS. 
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